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DISCLAIMER:   Information bulletins are intended to provide nontechnical
assistance to the general public. Every attempt is made to
provide information that is consistent with the appropriate
statutes, rules and court decisions. Any information that is
not consistent with the law, regulations or court decisions is
not binding on either the department or the taxpayer.
Therefore, the information provided herein should serve only
as a foundation for further investigation and study of the
subject matter covered herein.

SUBJECT:    Food Stamps

REFERENCES:   IC 6-2.5-5-33

The purchase of food items with food stamps will be exempt from sales tax.

(1)  Normally,  taxable items will be exempt from sales tax when food stamps
are used for the purchase, even if cash is submitted with food stamps,
provided the amount of cash does not represent a disproportionate amount
of the purchase price.
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Example: When $20.00 in food stamps and $2.00 in cash is tendered for the
purchase of a group of items that are food stamp eligible, the entire
transaction is exempt from tax.

(2)  Non-food stamp eligible items (i.e., tobacco products, alcoholic
beverages, paper products,  etc.) will be unaffected. Applicable sales tax will
be collected on all non-food stamp eligible items.

(3) Tax will not be due on the coupon value of any food stamp eligible item
paid for with food stamps, or in combination with cash. The full amount of the
item would be exempt from tax under (1) above, if purchased without the
coupon.

Example:   When food stamp eligible items are purchased with $2.00 cash,
$20.00 in food stamps and various coupons, the tax will not be due on the
coupon value of any food stamp eligible items, resulting in an entire tax
exempt transaction.

Stores which accept food stamps are to exempt the entire food stamp
purchase including any transaction that provides cash in combination with the
food stamps and coupons submitted for food stamp eligible items. 
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